KEEGAN, WERLIN & PABIAN, LLP

ATTORNEYS AT LAW
265 FRANKLIN TREET
BOSTON, MASSACHUSETTS 02110-3113 TELECOPIERS:

(617)951- 1354
6{7)951-1400 G17)951-0886

August 17, 2004

Mary L. Cottrell, Secretary

Department of Telecommunications and Energy
One South Station, 2™ Floor

Boston, MA 02110

RE: New England Gas Comnanv, D.T.E. 04-6

Dear Secretary Cottrell:
Please find attached the response of New England Gas Company (the

“Company”) to Information Request AG-2-2 in the above-referenced docket. If you have
any questions regarding this filing, please contact me at your convenience.

Sincerely,

Vo 1 Lt

John K. Habib

Enclosures

cc.  Jody Stiefel, Hearing Officer
Wilner Borgella, Office of the Attorney General
Service List



New England Gas Company

D.T.E. 04-06

Massachusetts Department of Telecommunications and Energy
Attorney General - Second Set of Data Requests

August 17, 2004

Person Responsible: Gary L. Beland

INFORMATION REQUEST AG 2-02

Refer to the Company’s response to DTE 2-3. If the Company had filed a
single, combined CGA for effect June 1, 2004 (the effective date of the interim
CGAs), what would the GAF and LDAC have been. Please provide bill
impact analyses for both companies based on this hypothetical rate. Include
all calculation, workpapers and assumptions.

RESPONSE:

Amended GAF Factors for effect on June 1, 2004 were submitted on
May 19, 2004 for the Company’s Fall River and North Attleboro service areas.
For Fall River, the amended factor was $0.7485 per ccf and for North
Attleboro the amended factor was $0.8832 per therm. The Fall River GAF
factor was designed to recover adjusted summer period gas costs for the six
months ended October 2004 while the North Attleboro factor was designed to
recover Base gas costs for the twelve months ended April 2005. The GAF
factor for Fall River results from a Peak/Off-peak GAF mechanism while the
North Attleboro GAF factor results from a Base/Supplemental GAF
mechanism. Thus, a different GAF mechanism is in place for the two service
areas.

However, to demonstrate the benefits of a combined dispatch, the Company
has prepared an analysis that ignores seasonal gas cost allocations and
instead focuses on annual gas costs. Specifically, the analysis relies on the
annual gas costs underlying both GAF filings for effect on June 1, 2004. The
difference in annual gas costs under the separate Fall River and North
Attleboro dispatches are compared to the annual gas costs under a combined
dispatch.

Attachment AG 2-02, page 1 presents the annual gas costs underlying the
currently effective GAFs for Fall River and North Attleboro compared to the
annual gas costs under a combined dispatch scenario. As shown, the annual
gas costs underlying the currently effective GAF for Fall River is $47,178,384
and $4,488,767 for North Attleboro, resulting in total annual gas costs of
$51,667,151. Dividing the annual gas costs by the respective service area
through-put projections results in per therm gas costs of $0.8667 for the Fall
River Service area, $0.8633 for the North Attleboro service area, and a
combined service area average of $0.8664.



New England Gas Company

D.T.E. 04-06

Massachusetts Department of Telecommunications and Energy
Attorney General - Second Set of Data Requests

August 17, 2004

Person Responsible: Gary L. Beland

The annual gas costs from a combined dispatch are $51,454,752, or
$212,399 less than the separate Fall River and North Attleboro dispatches.
Dividing the combined dispatch annual gas costs by the combined -
Massachusetts through-put results in a per therm gas cost of $0.86280, or
$0.0036 less than the Fall River and North Attleboro separate dispatches
combined. The $0.8628 combined dispatch is $0.0039 less than the separate
Fall River gas cost per therm and $0.0005 less than the North Attleboro gas
cost per therm.

The Company has attached its workpapers supporting its combined dispatch
analysis on pages 4 through 6 of Attachment AG 2-02. The information on
page 4 presents the annual gas costs underlying the currently effective Fali
River GAF. This schedule was previously submitted as Attachment 3, page 1
of the Company’s May 19, 2004 amended GAF filing. As shown, annual gas
costs underlying the currently effective GAF total $47,178,384. Attachment
AG 2-02, page 5 presents the annual gas costs underlying the currently
effective North Attleboro GAF excluding the deferred, working capital and bad
debt gas costs added in on page 1. This schedule was previously submitted
as Schedule 6 of the Company’s May 19, 2004 amended GAF filing. As
shown, annual gas costs underlying the currently effective GAF total
$4,488,767. Attachment AG 2-02, page 6 summarizes the comparable
annual gas costs utilizing a combined Massachusetts dispatch. Such costs
under the combined dispatch scenario total $51,454,753.

A Fall River service area customer class-specific bill impact analysis is
presented in Attachment AG 2-02, page 2 while the North Attleboro service
area bill impact analysis is presented on page 3. As shown, the typical
Residential Heating customer in Fall River will realize annual savings of $4,
while the typical Residential Heating customer in North Attleboro will realize
annual savings of $0.50.



Attachment AG 2-02

Page 1
New England Gas Company
Benefits of Combined Gas Cost Dispatch
June 1, 2004 GAFs (a) COMBINED
Dispatch
Fall River N.AG.C TOTAL CGAF Difference
12 Mos Ended April 2005
Period Gas Costs
Variable Gas Costs $40,058,558 $3,839,803 $43,898,451 $43,686,227 ($212,224)
Fixed Gas Costs $7,119,826 $648,874 $7,768,700 $7,768,525 {$175)
Total Gas Costs $47,178,384 $4,488,767 $51,667,151 $51,454,752 {($212,399)
Annual Sales 54,437,001 5,199,326 59,636,327 59,636,327 0
Gas Cost per therm ' $0.8667 $0.8633 $0.8664 $0.8628 ($0.0036)

(a) Annual gas costs underlying the currently effective GAFs.



New England Gas Company
Fall River Service Area

Attachment AG 2-02

Bill Impacts — Separate vs. Combined Gas Dispatch

Res Hig R-3

Res Htg LL. R-4
Res Non-Htg R-1
LLF Small G-41
LLF Medium G-42
LLF Large G-43
HLF Small G-51
HLF Medium G-52
HLF Large G-53

Difference
Between
Combined
Anmnual  and Separate
Consumption  Dispatch
{Ccf) {30.0039)/cef

925 (34)
983 ($4)
183 (31)
1,951 ($8)
19,201 ($75)
110,130 (8430)
3,104 (312)
17,650 ($69)

443,423 ($1,729)

GAPRICSHAR\DTE 04-06\AG Second Sef\Attach 2-02 page 2a.doc
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Attachment AG 2-02
Page 3

New England Gas Company
North Attleboro Service Area

Bill Impacts — Separate vs. Combined Gas Dispatch

Difference
Between
Combined and
Annual Separate
Consumption  Dispatch
{Therms) ($0.0005)/therm

Res Heating R-3 925 ($0.49)
Res Non-Heating R-1 183 (30.11)
Commercial General Service G-0 1,951 ($1.25)
Commercial Heat Only G-1 19,201 ($2.35)
Industrial G-2 110,130 ($4.50)

G:\PRICSHAR\DTE 04-06\AG Second Sef\Attach 2-02 page 2a.doc
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